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1. Page '7 , line 15.
"COORDINATION SECTION. Section 3. Coordination

instruction. rf House Bill No. 316 and lthis act.l are both passed
and approved and if both of these bills contain a section that.
amends 15-35-108, then sections amending 15-35-108 are void ancl
15-35-108 must be amended as fol]ows:

"15-35-108. (Temporary) Disposal of severance taxes.
Severance taxes collected under this chapter must, in accordance
with the provisions of 11-2-124, be al-located as follows:

(1) Fifty percent of total coal severance tax collections
is all-ocated to the trust fund created by Article fX, section 5,
of the Montana constitution. The trust fund money must be
deposited in the fund established under 11-6-203(6) and invested
by the board of investments as provided by law.

(2) The amount of 72% of coal severance tax collectj-ons is
allocated to the long-range building program account established

| -wJ.(3) The amount of 5.46% must be credited to an account in
the state special revenue fund to be allocated by the legislature
for provision of basic library services for the residents of all
counties through library federations and for payment of the costs
of part.icipating in regional and national- networking,
co-nservation districts, and the Montana Growth Through
Agriculture Act. Expenditures of the all-ocat.ion may be made only
from this account. Money may not be transferred from this account
to another account other than the general fund. Beginning July I,
201-2, any unreserved fund balance at the end of each fiscal year
must be deposited in the qeneral fund.

(4) The amount of ffi I.I43% musL be allocated to a
permanent fund account for the purpose of parks acguisition or
management. fncome from this permanent fund account, excluding
llnreal i zed oai ns and Ioqqes- mrrqt ho =rrrrrprl-j2fpd USed fOf the!9ut/IJ!vL

ar:ottisifinn- derrelonmenf - .nFr:l- ion- :nrJ maintenance Of anrr sitosr eu v vrvt/rLLUrr u, vyur q vLvLL f

and areas described in 23-I-I02.
(5) The amount of 0.95% must be all-ocated to the debt

service fund type to the credit of the renewable resource loan
debt service fund.

(6) The amount of 0.63% must be allocated to a trust fund
for the purpose of protection of works of art in the capit.ol and
for other cul-tural and aest.hetic projects. Income from this trust
frrnd :-crrttnt - exr:lrrcii ncr rrnrF- l; -^^ ^-; -- -nd I ncqoq mrr"t beu!uvurrL, UAU!uu!rrV Urr!=OtA4CU 9AIttJ OrrU !vooEJ, rLruomi--+++'.carlfnrnrn1-o^tionofworksofartint'hestate
capitol and f or other cultural and aest.het.ic pro j ects .

(1) The amount of t5.B% through Segt=nllotr June 30, 2013,
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and begr-nning ffir Ju-ry 1, 2013, the amount of I 2.gz must. becredited to the coal natural resource account established in
90-6-1001(2) .

(B) After the all-ocations are made under subsections (2)
through (1), S'ffiOg $225,000 for the fiscal_ year must becredited to the coal and uranium mine permitting and reclamationprogram account. established in 82-4-244.(9) (a) Subject to subsection (9) (b), all other revenuefrom severance taxes collected under the provisions of thischapter must be credited to the general fund of the state.(b) The interest income from $140 million of the coal
severance tax permanent fund that is deposited in the generar
fund is statutorily appropriated, as provided in tj-j-t02, on anannual basis as follows:

(i) $65,000 to the cooperative developmenr cenrer;(ii) $625,000 for the growth through aqricurt.ure proqramprovided for in Title 90, chapter 9;(iii) #ffis $1.031 million to the research and
commercialization state speciar revenue account created in
90-3-1002;

(iv) to the department of commerce:(A) $125,000 for a small business development center;(B) S50,000 for a small business innovative research
program;

(C) $425,000 for certified regional development
corporatl-ons;

(D) $200r000 for the Montana manufacturing extension center
at Montana state university-Bozeman; and(E) $300'000 for export. trade enhancement. (Terminates June30, 2013--sec. 5, Ch. 459, L. 2OOg.)

15-35-108. (Effective ,July 1, 2013) Disposal of severance
taxes. severance taxes col-lected under this chapter must, rn
accordance wit.h the provisions of ri -2-r24, be allocated as
follows:

(1) Fifty percent of total coal severance tax collections
is allocated to the trust fund created by Article rX, section 5,
of the Montana constitution. The trust fund money must be
deposited in the fund est.ablished under L7-6-203 (6) and invested
by the board of investments as provided by law.

(2) tl-re Beqinninq July 1, 2013:
(a) the dollar amount o"f egual to 12% of coal severance Lax

collections in fiscal vear 2013 is allocated to the rong-range
l-rrri-lAin^ ^-^^-!urru!rrv l/!vyiam account esLablished in 11 -1-205:;

t3il_b) ?tre the dollar amount crf equal to 5.46% of coal
severance tax collections in fiscal vear 2013 must be credited to
an account in the state special revenue fund to be a.l-located by
the reqisl-ature for provision of basic library servrces for the
residents of all counties through ribrary federations and for
payment of the costs of participating in regional and national
networking, conservation districts, and the Montana Growth
Through Agriculture Act. Expenditures of t.he all-ocation may be
made only from this account. Money may not be transferred from
this account to another account other than the general fund.
Begj-nning July L, 20r2r dnv unreserved fund balance at the end of
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each fiscal year must be deposited in the general fund.
f+frcI ?he the dollar amount crf equal to L2J>" of coal

severance tax collections in fiscal- vear 2013 must be allocated
to a permanent fund account for the purpose of parks acquisition
-r m:nrnomanl- Income from this permanent fund account, excludinqllvrtt L 

^rlnrF:l i zad n:i 6q and I nqqoq mtrqf hA :1-pn-1-n:rf-ia;-gd USed fOf theJUoJEJ/ TLLUJL UE OI/IJrUl
acquisition, development, operation, and mainrenance of any sites
and areas described in 23-I-LA2.

trylxl The t.he dollar amount crf equal- to
severance tax col-lectioqs in f i sr-el rza:. ?013
tot f
resource loan debt service fund;;

-f*|/a\ 'clie the dol-l-ar am.rrnf .rF orrrrrl to 0.63% of coal\"/_l_:_l_ frrrvurrL vr svua_

severance tax collecti-ons in fiscal vear 2013 must be al-located
to a trust fund for the purpose of protection of works of art. in
t.he capitol and for other cultural and aesLhet.ic projects. rncome
from this trust fund account, excluding unrearized gains and
losses, must be apprrugrffi used for protection of works of art
in the state capit.ol and for other cultural and aesthetic
nv^- 

^^l ^v!v tguLD.

t?ilgL thre the dollar amount
P()r:f LO Z.Y6vuLvUg! I, LVLJf Lllg AltluUllU V! J gVUO

of coar severance tax corlections in fiscal vear 2013 musL be
credited to the coal natural resource accounL established in
90-5-1001 (2);; and

t&rugl Affsr a:tter the allocat.ions are made und.er
subsecrion,s (2) (a) ttlrouql-r ff (2) (f ) , 5250,000 for t.he fiscal
year must be credited to the coal and uranium mine permitting and
reclamation program account established in 82*4-244.

(3) (a\ Except as provided in subsection (3) (b), the
separate dollar amounts calc"l:J- ori nrrrcrr:nl to subsections (?\ (a\
throuqh (2) (q) must be i-ncreased or decreased. each vear bv the
chanqe in the consumer price index, as defined in 15-30-2101, for
the precedinq vear.

(h) (i,) Exr-eni- a< nrnrrided in SubSeCtion (3)(h)(iii. if fhat-t t-l ",'vvvg qo vrvv Utvrr \Jr tv/ \!rr, f ! Lrrs

amount of revenue collected in anv fiscal vear pursuant to this
chapter is l-ess than the amount coflected in fiscal vear 2013.
the amounts to be credited pursuant to subsections (2) (a) throuqh()\ (n'| rarrarf to the amounts credit.ed in fisr:al rrear 2O13 but.r-r tvl r"r"ru IJUGr yEar aVr

reduced by the percentaqe bv whj_ch the amount of revenue

from the amoqnt q!__reyenue collected in fiscal year 2013 -

,t"
(2)(a) throuq'h (2) (q) is dedicated to the payment of principal
and interest. on bonds, the amount dedicated to the pavment of the
principal and interest mav not be reduced but must be paid from
the account or fund specified for the pavment. If the account or
fund from which the principal and interest are required to be
paid does not have sufficient funds to ful_l_v pav the principal
and interest, the amount remaininq to be paid must be reallocated
from t.he other accounts and funds bv proporLionatelv reducina the
amounts credit.ed to the other accounts and funds pursuant Lo
sun

-t}|l-4) (a) Subject to ffi subsections 14)(b)

0.95? of coal
must be al-located

f]-^ -^-^,.,-1^l ^Lltg ! gllE wqu!g

collected under this chapter in the current fiscal- vear differs
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ald (5) ' atl other revenue from severance taxes collected underthe provisions of this chapter must be credited to the gene-rat
@ respective trust. funds for the public
9qploy?gs' reti,remgn! qvstem Oefi-neO benGirt ptan wovlOea for in1n - r 

^-19-3-1 the sneriffs' retirement svstem prorrided for in
19-1 -I02, rhe e wardens' and peace officers' retirement srovided for IN 9-B-102, and the teachers' retirement svstGmrovided for in 19-20-1,02 in the pror>ortron hat the unfundedial liabilitv of e fthes

r_r-al)1_L1tl-es ot aII rour svstems
If anv of the retirement svstems li rn subsection4\ (a s funde an actuariall-v sound basi s defined in
t.he r nue to edited to the r man?- q\Terame

to su tion (4 must be allocat o rt ionate l-t.o t.h D L UIIIS OIU lTU ded on an act.u sound bas:- s
tbf-.]Lgl The interest income fio

severance tax permanent fund that is deposited in the generalfund is Statutori lrz :nnr^nriatefl- as nrorzidgd jn Ij-j-tOZ, On anannuar basi= ";-i.ir.il5,vIJ!rousu' 
aD v!vvr

(i) $65,000 to the cooperative developmenr cencer;(ii-) $1.25 million for t.he growth t.hrough agricul-tureprogram provided for in Title 90, chapter 9;(iii) $3.65 mitlion to the reseaich and commercializatr-onstate special revenue account created. in 90-3-1002;(iv) to the department of commerce:(A) $125' 000 for a small business d"everopment center;(B) $50r 000 for a small business innovative research
program;

(C) $425,000 for certified regional development
corporat.ions;

(D) $200,000 for the Montana manufacturing extension centerat Montana state university-Bozeman; and(E) $300,000 for export trade enhancement.(5) If the amount qf coal severance tax revenue credited to
PJ.e t
th-: ampqnt rlep4ed to funO at_t of tf,e re€iie n
suosectron (4) (a) on an actuarial-l_v sound basis, as defined in
1q-)-Aoa 1- haLr L avr, LLlc excess amount must be credited to the st4te general-
fund.

15-35-108. (Effective July 1, 2o]-g], Disposal of severancetaxes. severance taxes corlected under this chapter must, in
accordance with the provisions of 1,'l-2-L24, be allocated as
follows:

(1) Fifty percent of total coal severance tax collections
rs allocated to the trust fund created by Article rx, section 5,of the Montana constitution. The trust fund money must be
deposited in the fund established under 11-6-203(5) and invested
by the board of investments as provided by law.(2) ftre Beqinninq Julv 1 , 2 013 :

- - (a) the dollar amount crf equaf to 12% of coal severance taxcorlections in fiscal year 2013 is arrocated t.o t.he rong-range
ourror_ng program account establ_ished in I'l-j-205-.;_

t}fM ?r're the dollar amount equal to of 5.462 of coal
severance tax collection$ in fiscal- vear 2013 must be credited to
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an account in the state special revenue fund to be allocated bythe regislature for provision of basic library services for theresidents of all counties t.hrough library federations and for
payment of the costs of participaLing in regional and national
networking, conservation districts, and the Montana Growth
Through Aqriculture Act. Expenditures of the arrocation may be
made only from thi-s account-. Money may not be transferred irom
this account to another account other than the general fund.
Beglnning Jury r, 2012, any unreserved fund balance at the end of
each fiscaf year must be deposited in the general fund.

#/n\ qFhe the dol-]ar ,am.rrrnf rrF or-rrral tO I.21 Z of coal\ r/ \v/ arltvullL u! euuo

severance tax collections in fisoal rrc:r 20l-3 must be all-ocat.ed
Fn ^tLO a permanenr fund account for the purpose of parks acquisition

InCOme f f Om thi s ncrmAnonr frrnd ar-r-orrn'l. - oxr-l rrd innrvr rrrolrq9crllcllL. _LIIUUILte IIOIIT L,,-- y-,, uuvvurru,
unrealized qains and losses, must be approprra:H used for the
acquisition, development, operation, and maintenance of any sites
and areas described 1n 23-I-L02.#/rl\ '+he the dollar Am-nnl- rrf arrrr:l 16 0.95% of cOal-\v/ \s/ allrvultL u! EYLseverance t.ax collections in fiscal vear 2013 must be allocated
to t.he debt service fund type to the credit of the renewable
resource loan debt service fund;,.

f'ff(e) Ttre t.he dollar amoun-t crf equal to 0.63% of coal\-,...l-

severance tax collections in fiscal vear 2013 must be allocated
to a trust fund for the purpose of protection of works of art in
f1-^ ^-^.i!^1tne caprtor and for other cultural and aesthetic projects. Income
from this trust. fund account, excluding unrealized gains and
rosses, must be apprllri-atd used. for protection of worrs of art
in the state capitol and for other cultural and aesthetic
proj ects.

#(f) TLre the do
l-lar amount crf equal to 2.9% of coal severance tax collections in
f:Lscal year 2013 must be credited to the coal natural resource
account established in 90-6-1001 (2)-.;__gn-d

-#/a\ *-sr after the allocations are made under\v / \Y /

subsections (2 ) (a) through ffila_Ll), 5250, 000 f or the f iscal
year must. be credited to the coal and uranium mine permittinq and
reclamation program account established in 82-4-244.

(3) (a) Except as provided in subsection (3) (b), the
seParate doflar amounts calculated pursuant to subsections (2) (a)
through (2) (q) must be increased or decreased each vear bV the
chanqe in the consumer price index, as defined in 15-30-2101, for
the preceding vear.

(b) (i) Except. as provided in subsect.ion (3) (b) (ii) , if the
amount of revenue collected in anv fiscal_ vear pursuant to this
chapter is l-ess than the amount collected in fiscal vear 2013,
the amounts to be credited pursuant to subsections (2) (a) throueh
(2) (q) revert to the amounts credited in fiscal vear 2013 reduced
by the percentaqe bv which the amount of revenue collected undel
t.his chapter in the current fiscal vear differs from the amount
of _revenue collected in fiscal- year 2013.(ii) Tf anv of the re\renue allocated under subsections
(2\ (a) t-hrortoh (2) /cr) i e dar] i r-:l- or] i- n f ho n:\/monJ- nf nri nni na l

and interest on bonds, the amount dedicated to the pavment of the
^-.; -^.i ^-1 -..rr,'-'.-rirot or,., lnLerest mav not be reduced but must be paid from
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lne,alcount or, fu-ld sFgcified for the pavment. rf the account or
ut" required to nepuiO Op" r-nd itla" allocatedfrom the

amounts credit.ed to the ether accounts jnd runcts n'rrsr^nr ro
++}- /4\ /a) flr* Srrlriar-t 1'O SUbSectiOns /4) (h) :nd /q\ -r l\-/ \ -/ \u/ ,'-r -uv lsuu D l?t llt dltl/ | j)1, dl Iotner revenue trom severance taxes col-lected under the provisionsof this chapter must be credited to Lherespective trust funds for the public emplovees' retirement

svstem defined benefit pfan prorriAeO for imshefiff?' rqtirement svstem qame
wardens, and peace officersr retiremenf-sv*tom nrorridod for in

f ia_,,
?f ,e+gh qf the sygtqns nears
Iiabilities of all four svstems.

D) It of the retirement svstems li ubsection(4) (a) is funded on an actuariarly sound basis, as defined in19-2-402, the,revenue to be s
trursuant to subsgction (4) (a) must be allocated proportionateJv
to thq=Fvstems_ that are not fund s.(5) If the amount of coal severance tax revenue cieOiteO tothe ret
thg amount needed to fund -r1 "f th" t.ri."*"". "v"."*" t
:gnl.q!.i1q-)-An) t.lraLJ - awLt L!!c excess amount must. bq: credited tO the stAte general
fund. "
{ Internal References to 15-35-1 0g :

2-17-805x 71 -1-205x I't-'t-502x J,i-'t-502x
22-2-307x 22-2-304x 22-2-32Ix 23-1-108x
76-15-530x B2=4-244x 90-5-1001a in bit-t ) "

Renumber: subsequent sections

_END_
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